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New on Seen & Herd:
FMMO Hearing, The Good,
The Bad, and The Snark

Western United Dairies CEO, Anja
Raudabaugh is back on the podcast
this week, where she discusses the
upcoming FMMO hearing with the
podcast host Allison Tristao.

G HERD:

S4E31: FMMO HEARING: THE GOOD, THE BAD, AND
THE SNARK | ANJA RAUDABAUGH

Anja explains the purpose of the FMMO,
which is to ensure an adequate national supply of fresh and wholesome
milk for fluid consumption. The FMMO also aims to provide dairy farmers
with stable and reliable markets to sell their milk. She also provides an
overview of the components of the FMMO, including pooling, minimum
pricing, accuracy, transparency, and the relationship between dairy
processors (handlers) and dairy farmers (producers).

The discussion touches on the fact that there are 11 federal orders across
the United States, with certain regions being covered and regulated by
FMMOs. The coverage of milk production by FMMOs has decreased over
the years. Several proposals for amending or updating the FMMO are
discussed. Organizations such as the International Dairy Foods Association
(IDFA), the National Milk Producers Federation (NMPF), National All-
Jerseys, American Farm Bureau Federation, and others have submitted
proposals addressing various aspects of the FMMO.

Allison asks about the potential impacts these changes will have on
California, and Anja shares how proposed changes might impact
California's dairy industry, particularly due to the state's limited class one
utilization, as most of California’s milk production is primarily utilized for
cheese products and other classifications.

Anja and Allison conclude by encouraging farmers to stay informed,
participate in the hearing process, and anticipate the potential effects of
proposed changes on their operations.

For questions about the episode, email Allison Tristao at
allison@wudairies.com or Anja Raudabaugh at anja@wudairies.com. Listen
to the episode at wudairies.com.
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Weekly Update
Delivery Options

Send change of address or
request for delivery to WUD
by phone or email at:
(209)527-6453
info@wudairies.com

Struggling with
Depresssion?

Call 1-800-784-2433 any
time, 24x7, for a live, trained
person to talk with or to find
local resources.

LUC: Lecheros
Unidos de
California

Western United Dairies is
proud to host LUC, a
clearinghouse of resources
to assist in all aspects of
searching for and hiring
employees for your dairy.

LUC services are offered in

Spanish & English & include:

¢ Free advertisement of
job postings to a wide
audience of potential
employees
Phone call interviews
with translation services
Access to a pool of pre-
screened employees
with dairy experience

For more information, visit:

westernuniteddairies.com/

lecheros-unidos

» info@wudairies.com


http://westernuniteddairies.com/lecheros-unidos
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Volume in the CME butter market continues to
accelerate. Wednesday’'s trading volume reached
49 lots, the most since 2004, bringing the weekly
total to 98, the eighth-largest on record.
Meanwhile, prices jumped above $2.70 for the
first time in 2023.

Milk output remains slow as heat continues to
impact key dairy regions. That helped push
CME spot blocks over the $2.00-per-pound
mark for the first time since March. Meanwhile,
barrels slipped slightly lower on the week.

» With global demand still weak, prices tumbled
at the latest GlobalDairyTrade auction. The
overall index fell to $2,875 per metric ton, the
lowest since April 2020. WMP was particularly
soft, plunging 11.0% to $1.06 per pound.

¢ In Chicago, the spot NDM market followed GDT
lower for the first part of the week, but
recovered some lost ground later.

« Rainfall continues to help crop conditions.
According to USDA, as of August 13, 59% of the
corn crop was in good or excellent
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condition, up from 57% the previous week and
last year. Soybeans also improved to 59% good
or excellent. That compares to 54% the
previous week and 58% last year.

* Improved crop prospects weighed on grain
futures. But the situation in Ukraine remains a
source of anxiety. While the nearby corn
contract ticked up, soybeans slipped on the
week.

¢ Consumers continued to spend at a
surprisingly strong rate in July, with retail sales
exceeding expectations. Total purchases
reached $696.4 billion, up 0.7% versus June
and +3.1% year-over-year, slightly behind the
inflation rate of +3.3%. Grocery purchases
climbed 2.3% on the year, well short of the
+3.6% inflation rate.
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Dairy Revenue Protection Program CME Commodity Prices

Milk Price (Floor) Premium Per CWT

Futures Guarantee @ 95% (CA) Blocks Barrels Butter NDM  Dry Whey
October - December 2023 Aug-14 $1.9900 @ $1.8250 | $2.6900  $11100  $0.2675
Class Ill $18.10 $17.20 $0.22 Aug-15 $20150 $1.8500  $2.6925  $10950  $0.2625
Class IV $18.99 $18.04 $022 Aug-16 $20175 = $1.8350 | $2.7500  $10850  $0.2575
January - March 2024 Aug-17 $20250  $17500 | $2.7700  $10950  $0.2650
Class Il $18.15 $17.24 $0.34 Aug-18 $2.0275 @ $1.8075 | $2.7000 $1.1050  $0.2700
Class IV $18.67 $17.74 50.38 Average $20150 $18135 427205 $10980  $0.2645
April - June 2024 Weeldy Change 0.0375 -0.0175 0.0100 -0.0050 0.0000
Class 1l $18.30 $17.39 $0.41 Order 51: Latest Prices
Class IV $18.95 $18.00 $0.57
July - September 2024
Class Ill $18.53 $17.60 $0.45 Apr My I i Aug
Class IV $18.97 $18.02 $045 Class | LA $2115 | $2187 $20.31 $19.62 $18.92
October - December 2024 Class Il $19.20 | $1911 | $1883 | $19.12
Class Il $18.55 $17.62 5051 Class Il $1852 | $1611 | $14%:1 $13.77
Class IV $18.74 $17.80 $0.53 Class IV $1795 | $1810  $1826 | $1826
_'As of BHBJ’?O&‘B_For 95% coverage, l_.O Protection Factor . PPD $0.10 $155 $151 $1.76

Blend: LA* $18.62 $17.66 $16.42 $15.53

Blend: Tulare* $18.12 $17.16 $15.92 $15.03
*Does not indude Quota Deduction

> 2 Nearby Soybean Futures
USDA Dairy Margin Cover (per CWT) o
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15.50
Menth Al Milk Feed Margin | ¢ timate @ $
Estimate :
©.50 Margin $15.00
Jul-22 $ 2570|% 15.78|% 9.92 % -
$14.50
Aug-22  |$ 2430(% 16.22(3 8.08 | ¢ 1.42
Sep-22 |$ 2440|% 1578(3% 8.62 AEEd
2022 ep- - - 62 | g 0.88
Program |oc¢.00 $ 2590(% 1519 |% 1071 |% 2 $13.50
Nov-22 $ 2560|% 1471|% 1089 3% - £13.00
Dec-22 |% 2470|% 14943 976 |8 - $12.50
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an ' ' ' $ L35 Dollars per Bushel: CME
Feb-23 $ 2140(% 1541(3% 619 | ¢ 331
Mar-23 |$ 21.10|$% 1502 |$ 6.08 |3 3.42
GlobalDairyTrade Results
Apr-23 $ 2070|% 1486|% 584 | ¢ 3.66 $8.000
May-23 |% 1930|$% 1447 |$ 483 ¢ 4.67 T
2023 [un23 $ 1790|% 14.25|$% 3.65| ¢ 5.85 25000
Program |y1-23  |$ 1787 |$ 1384|3 4033 5.47 s
Aug-23  |$ 1996 (% 1337 (% 659 | % 2.91 e
Sep-23 $ 2126|% 12223 9.04 | $ 0.46 —
Qct-23 $ 2135|% 1205(% 9.30 | % 0.20
$3.000
Mov-23 |% 2161|% 12093 952 % -
$2.500
Dec-23 |% 2146|% 12123 933 | % 0.17
$2.000
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